


subject index 


12 months ended 
December 1982 


Accounting methods and periods 
Change in method. 82:472. 
reserve method for bad debts. 82:473. 
installment sales 
IRS position on change to cash method. 
82:546. 
planning under temp. regs. 82:157. 
LIFO, see “Inventories.” 
Loan fees 
principal residence requirement. 82:415. 
Practical capacity. 82:475. 
Sec. 481 adjustments for Thor and LIFO 
changes. 82:295. 
Sec. 482 allocation 
effect of foreign law payment restrictions. 
82:379. 


Attiliated corporations 
See “Consolidated returns.” 


Amortization 
Acquisition of leasehold and lease improve- 
ments. 82:424. 
Lease cancellation payment. 82:317. 
Protective election under Sec.- 195. 82:301. 
Rehabilitation expenses 
ITC. 82:764. 


Charitable contributions 
Deferred gifts. 82:36. 
Donating an easement. 82:605. 
Gift of stock with voting rights retained. 82:249. 
Proposed regs. on gifts of inventory. 82:158. 
Scientific property. 82:4. 
Shareholder-directed contributions. 82:735. 


Consolidated returns 
At-risk rules, exceptions. 82:154. 
Bad debt deduction for financial institutions 
82:224. 
PHC status. 82:668. 
Proration of LIFO items. 82:422. 
“Related persons” problems. 82:674 


Corporate divisions 


See “Reorganizations and corporate divi- 
sions.’ 


Corporations 
Accumulated earnings tax. 82:555. 
Controiled 
bank holding co. assumption of debt. 82:38 
definition of controlled corporate group 
82:299. 
tax advantages of controlled corporations 
82:338 
validity of brother-sister group regs. 82:310. 
DIS 
brother-sister relationship. 82:34 
change in pricing method in arnended feturn 
82 429 
Distrioutions 
tax advordance purposes. 82:227 
Dividends 
transters between 
82:348 
E&P 
Sec. 312(k) adjustment 
Estimated tax 
liability after revoking subchap S election 
62:319 


related corporations 








PHCs 
accumulated earnings tax. 82:669. 
income from shareholders’ use of property. 
82:428. 
Sec. 351 
“immediately after exchange” control re- 
quirement. 82:228. 
Sec. 385 
amended proposed regs. under. 82:196. 
Tax Division comments on regs. 82:168 
Subchap. S, see “Subchapter S corporations. 
Termination of existence. 82:609. 


Credits against tax 
Foreign taxes paid 
absorption of excess credits. 82:302 
annuities to generate income. 82:415 
computing disallowed credit. 82:421. 
Investment 
application to building fixtures. 82:542. 
basis adjustment. 82:739. 
cost of installing used Sec. 38 property. 
82:320. 
employer contributions to ESOPs. 82:471. 
noncorporate lessors. 82:724. 
passthrough to lessee. 82:68. 
property leased to controlled corporation. 
82:670. 
recapture 
members of affiliated group. 82:423. 
rehabilitated buildings. 82:100 
rental property. 82:151. 
“substantial interest.’ 82:672 
Sec. 351 transfers. 82:607 
R&E expenditures. 82:34, 548. 
contract research 82°599 
Rehabilitation. 82:148. 
exempt organizations. 82:671. 


Depletion 
Advance oil and gas royalties. 82:471 
Water resources. 82:35. 


Depreciation 
ACRS 

anti-churning rules. 82:103 

application to motion pictures. 82:231. 

application to property acquired before 1981. 
82:223. 

elections for assets. 82:604 

elections for realty. 82:300. 

investment tax credit. 82:151. 

leased personal property. 82:605. 

nonresidential realty. 82:300. 

property used outside U.S. 82:740 

recovery vs. recapture for commercial realty. 
82:324 

residential rental real estate. 82:282 

short tax years. 62:466 

state conformity. 82:352 

State tax reporting 82:103 

10- vs. 15-year real property. 82:291 

Recapture in Sec. 337 asset sale. 82:36 


Employees’ plans and trusts 
See “Pensions.” 


ERISA 
See “Pensions.” 


Estate planning 

Chanitable lead trust. €2:586 

Grantor trusts 
deduction for depletion of oilandgas 82:298 
investment powers of trustee. 82:296 
royalty trusts. 82:543 
taxing capital gains. 62297 

Income in respect of decedent. 82.11 

&1 Act, effect of 82:544 


Nonqualified deferred compensation. 82:77 
Post-mortem planning. 82:396. 
Recent developments. 82:204, 268. 
Remainder interest in residence. 82:225 
Retained annuity, transfer of. 82:153. 
Sec. 302 redemptions by decedents’ estates. 
82:232. 
Split-interest trust 
charitable contribution. 82:657. 
State death tax credit 
use to reduce marital deduction. 82:545. 
Valuation of community interest in stock. 
82:299. 
Valuation under cross-purchase agreements. 
82:736. 


Estates and trusts 
See “Estate planning.” 


Estate tax 

Deductions 

charity's remainder interest in proceeds of 

residence. 82:246. 

Generation-skipping transfer tax. 82:41. 
Installment payments. 82:101. 
interest-free loans. 82:155. 
Spouses’ reciprocal gifts to minor. 82:342 
Vaiuation 

closely held stock. 82:110. 

effect of overvaluation penaity. 82:346 


Exempt organizations 
Constitutional validity. 82:368, 689. 
Exempt status 

partnership participation. 82:470 


Expenses 
Business 
education. 82:45, 633, 674. 
fees for lease acquisition. 82:690. 
fireman's mess contribution. 82:115 
nome oftice. 82:503 
profit objective. 82:368. 
purchase or license of know-how. &2°612 
reasonable compensation. 82:114 
reorg. expenditures. 82:417. 
Start-up costs. 82:39. 
travel. 82:117, 245. 
Construction period. 82:480, 524. 
Intangible drilling costs 
eiection. 82:540. 
expendable wells. 82:472. 
prepaid IDC. 82:623 
interest, see “Interest income & expenses 
Leasing 
TEFRA provisions. 82:658. 
Medical. 82:49 
Moving. 82:555 
Sec. 212 
cank charges 
Sec. 280A. 82:67 








82.507. 
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Foreign income and taxpayers 
Controlled corps. 
COIC reserves. 82:542 
nvestment in U.S. property. 82:20 
Ccroorationse 
consent cividands. 82:101. 
Sec. 1248(f). 82:341. 
Exclusion under ‘81 Act. 82:150. 
annersnip with U.S. corp. 82:541. 


Foreign taxes 
Credit tor, see “Credits against tax 


Forms in use 
Estate and gift tax forms revised 82 422 
Form 6793 for ‘ease transactions. 82 *9 
P-coosed Form 6198 for at-risk rules 82 
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Freedom of Information Act 
See “Internal Revenue Service.” 


Gains and losses 
Amount realized, limitation on Crane 
82:473, 503. 
Capital gains 
effect of condemnation notice. 82:561 
Commodities straddies 
Sec. 1256 treatment of RFCs. 82:295. 
Smith decision. 82:747. 
Hobby losses. 82:46. 
NOis 
extension through reverse repurchase 
agreements. 82:420. 
no offset by capital losses. 82:51. 
Penalties for premature withdrawals from time 
savings accounts. 82:250. 
reconstruction of second home. 82:298 
retroactive deferral under ERTA. 82:539. 
Tax-free exchanges 
like-kind exchange 
“boot.” 82:181. 
effect of ERTA recap. rules. 82:419 
Sec. 1034 rollover 
effect of divorce. 82:610. 
effect of home office. 82:377. 
Vacation home rentals. 82:99. 
effect of ERTA. 82:344. 


Gifts 
See “Charitable contributions.” 


Gift tax 
Annual exclusions 
impact of ERTA exclusion on “Crummey” 
trusts. 82:294. 
Disclaimers 
timeliness. 82:442. 
interest-free loans. 82:100 
Net gifts. 82:59. 


Gross income 
Alimony 
effect of remarriage. 82:567. 
“fixed” payments. 82:369. 
lease payments by husband. 82:316. 
separation defined. 82:58. 
Business gifts. 82:292. 
Community property divisions. 82:402. 
allocating deductions and credits. 82:736 
Compensation 
incentive pay agreements. 82:373. 
reimbursement agreement. 82:345. 
Cost-of-living deduction. 82:151. 
Dependent care assistance programs. 82:347, 
606. 
Discharge of debt. 82:37. 
retirement of bonds through broker. 82:343. 
interest-free loans. 82:38, 250, 427, 559, 607. 
Interest on bonds. 82:296. 
Net gifts. 82:468, 556, 580. 
Sec. 83 
“exercise of stock options by insiders. 82:656. 
withholding on property distributions. 82:156 
Sec. 121 
election by executor of seller. 82:245 
Services 
compensation by low-interest loan. 82:441. 
Tax benefit rule 
“recovery” element. 82:242. 


Interest income and expense 
Foreign banks 
deduction rules. 82:678. 
Industriai development bonds 
filing requirements. 82:673 
Investment interest 
interest-free loans. 82:153 
limits on deductions. 82:160 
equity kickers. 82:417 
life insurance policy loans. 82:343 
purchase of limited partnership interes*s 
82:610 
subcnap. S. dividends. 82 290 
Sec. 103 obligations. 82:53, 563 
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Sec. 483 
application to 
82:178. 
application to zero rate mortgages. 82:536. 


tax-free reorganizations. 


Internal Revenue Service 

See also “Procedure and administration.” 

Personnel. 82:45, 109, 171, 235, 308, 431, 493, 
554, 621. 

Reguiations 
final, see particular subject 
highlighted. 82:45, 109, 171, 235, 308, 493, 

554, 621, 689, 757 

Rulings, procedures, IRs. etc. 82:44, 108, 171, 

235, 308, 367, 431, 493, 554, 621, 689, 757. 


Inventories 
LIFO 
completed contract method. 82:538, 694. 
regs. simplify use of method. 82:469. 


Involuntary conversion of property 
See “Gains and losses.” 


Legislation 
Economic Recovery Tax Act of 1981 ('81 Act) 
(See also specific subject area.) 
planning for closely held businesses. 82:516. 
Litigation costs, reimbursement of. 82:105. 
Proposed. 82:44, 108, 171, 235, 308, 367, 
431, 493, 554, 621. 
Tax Equity and Fiscal Responsibility Act of 
1982 
casualty and theft deductions. 82:737. 
highlights of. 82:644. 
penaity for understatement of 
82:490. 
pension provisions. 82:741. 
subchap. C provisions of. 82:708. 
Tax reform, see “Tax reform.” 


income 


Liquidation of corporation 
Partial 
as alternative to Sec. 344(b)(2). 82:33. 
surrender of stock. 82:224. 
Sec. 334(b)(2). 82:260, 354. 
delayed liquidation in bank acquisition. 
82:230. 
pre-purchase distributions to seller. 82:229. 
recapture provisions. 82:338. 
Sec. 337 
applicability of accumulated earnings tax. 
82:103. 
buyer's installment note. 82:40. 
liquidating trusts. 82:607. 
“sales or exchanges” 
period. 82:230. 


during 12-month 


Losses, deductibility 
See “Gains and losses.” 


Partners and partnerships 

Allocation of income. 82:173. 

Audits. 82:432. 

Completed contract method. 82:155 

Death of partner. 82:609. 

Distributions. 82:332. 

Exchange of partnership interest for services. 
82:132. 

Gain on involuntary conversion. 82:123. 
substantial economic effect standard. 

82:216 


Pensions 
“Cash or deferred arrangements.” 82:293. 
Contributions 
emplover stock. 82:155 
recha-ac.erizing excess 
82:349 
Tax Division comments on report of Com- 
mission on Pension Policy. 82:618 
ESOPs 
payroli-based 
82:537 
Funding requirements 
waiver. 82:468 


contributions 


crec:: for contributions 


Individual retirement accounts. 82:98 

effect of retroactive coverage on deduction 

82:761. 

imposition of excise tax. 82:244. 

used as savings tool. 82:674. 
Keogh plans 

changes under ERTA. 82:452. 

post-retirement consulting fees. 82:226. 
Liabilities for benefits 

assumption of predecessor's. 82:478 
Loans to participants. 82:87, 102, 140. 
Panicipation standards 

“Failing business” exception. 82:738. 
Rollovers. 82:37. 

Keogh rollovers. 82:734. 
Savings accounts. 82:152. 


Procedure and administration 
See also “Internal Revenue Service’ and “Re- 
turns.” 
Court fees. 82:172. 
Deficiency dividends 
PHCs. 82:293, 737. 
Elections 
extension of time. 82:351. 
Estimated tax 
payments by subchap. S_ shareholders. 
82:669. 
refunds under U.S.-U.K. treaty's SOL. 
82:739. 
IRS access to tax accrual workpapers. 82:435, 
662, 758. 
IRS reorganization. 82:233. 
Penalties 
late filing. 82:116. 
overvaluation, Secs. 6653 and 6629. 82:37. 
application to partners. 82:369. 
preparer penalty on general partner. 82:228 
Report on meeting with Associate Commis- 
sioner (Operations). 82:753 
Statute of limitations 
mitigation rules. 82:495 


Redemptions of stock 
Sec. 304 
basis adjustments. 82:460. 
“Meaningful reduction” standard 
IRS limits rule. 82:243. 


Reorganization and corporate divisions 
Accounting methods. 82:544. 
B type 
estimating basis. 82:350. 
Continuity of interest test. 82:499, 766. 
E type 
alternative to IRS no-ruling position. 82:474. 
Holding companies 
reverse merger. 82:474. 
Sec. 355. 82:35. 
Sec. 367 
toll charge requirement. 82°369, 477. 


Returns 

See also “Procedure and adminisir2tion.” 

Consolidated returns, see “Consolicated re- 
turns.” 

“Marriage penalty” 
application of sham transaction doctrine 

82:237. 

Preparer penalties. 82:122, 315. 

Sec. 6013 
effect of disclosure in Form 1120S 82:240. 


State taxes 
Multistate unitary method. 82°340 


Stock 
Options 
ISO temp. regs. 82:226 
nonqualified. 82:149. 
Redemptions, see “Redemptions ¢* stock.” 


Subciapter S corporations 
Capital gains. 82:119 
Elecron period. 82:150 
investment credit of decedent 62.35 








Recent developments. 82:39. Tax rates Tax treaties 
Reducing shareholder-employees’ salaries. Head-of-household status. 82:502. U.S.-Austria. 82:689. 


82:291. U.S.-New Zealand. 82:555. 
Subchapter S Revision Act of 1982 


Hn aging Tax reform Trusts and estates 
ng sr Flat-rate proposals See “Estate planning.” 

Tax-tree exchanges Tax Division comments 82:686 

See “Gains and losses.” Improved compliance. 82:364. Who is the taxpayer? 

Wrap-around annuities. 82:120 

Tax preference items 

Alternative minimum tax Tax shelters Windfall Profits Tax 

regs. invalidated. 82:622. Equipment leasing. 82:68 Constitutionality. 82:757. 





Abbreviations Commonly Used in TTA 





TTA The Tax Adviser LTR IRS Letter Ruling 


AFTR2d American Federal Tax P. L. Public Law 


Reports, second series 
(Prentice-Hall) Reg. Treasury Regulation 


IRS Announcement Rev. Proc. Revenue Procedure 
ul. 
Board of Tax Appeals Rev. Rt Revenue Ruling 
Se 
CB Cumulative Bulletin Sec. Sec 


Revenue Code of 1954 unless 
Cir. Court of Appeals otherwise indicated) 


on (refers to Internal 
! 


Cong. Rec. Congressional Record S. Rep. Senate Finance Committee 
Ct. Cl. Court of Claims vues 
pc District Court Sup. Ct. Supreme Court 


Federal Reports, second serie _ bnaiselncen nsesaaid 
fa . n r 
aie . Memorandum 


Federal Supplement TC Tax Court (regular decision) 
r 
General Counsel Memorandum TC Memo Tax Court (memorandum 
House Ways and Means decision) 
Committee Report = x 
= P TD Treasury Decision 
Internal Revenue News Release 
‘i United States Tax Cases 
Internal Revenue Bulletin (Commerce Clearing House) 
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